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June 17, 2011

K. Chad Burgess

Associate General Counsel

chad.burgess@scano.com

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive (29210)
Post Office Drawer 11649

Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company

Request for Approval of Service Agreement for Firm Gas

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company

("SCE&G") hereby files and seeks approval of the enclosed Service Agreement for Firm Gas

("Contract") between SCE&G and the City of Charleston Fire Department.

By copy of this letter, we are providing counsel for the South Carolina Office of

Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms

Enclosure

CC: Jeffrey M. Nelson, Esquire
John Flitter

(both via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
www.scana.com



i Iu,_ on(jlnal
to be returned

SERVICE AGREEMENT

 31GINAL

---ThisAgreement made and entered into this ay of _ _x_... , 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and CITY OF CHARLESTON FIRE DEPARTMENT, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South

Carolina which supplies natural gas for certain industrial operations under specific contracts with

industrial customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for

Buyer's natural gas requirements on a Firm basis, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 1 as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto

attached, for Buyer's facility located at 2156 Milford Street, Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Buyer agrees to purchase from:: Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of na'tural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto _ttached. The Maximum Daily Quantity of Firm Gas

shall be 45 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category ! as set forth in Article III, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.
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HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 30 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 40 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on April 1,2011, or as soon thereafter

as Buyer and Seller have their respective facilities installed.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2011, and shall continue in full

force and effect through March 31, 2012, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate as set forth in this Service Agreement.

2 SCEG06-008
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Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-

Service Category 1 shall be billed on Rate 33 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 33 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

10. ASSIGNMENT

11.

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its
Sole discretion.

:GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

3 SCEG06-008



12. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code C-202

Cayce, SC 29033

To Buyer: City of Charleston Fire Department
P. O. Box 853

Charleston, SC 29405

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

CITY OF CHARLESTON FIRE SOUTH CAROLINA ELECTRIC & GAS

DEPARTMENT COMPANY

Buyer

By Robert R. Miracle
Deputy Chief FinancialOfficer

City of Charleston
Title

Date

Seller

By Mar_in K. Phalen

VICE PRESIDENT- GAS OPERATIONS

Title

Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 33 MEDIUM GENERAL SERVICE

AVAILABILITY

Available only to those customers using the Company's service for firm general commercial, industrial, agriculture, religious or charitable
purposes and for residential where more than one dwelling unit is supplied through one meter. Also, this rate schedule is only available

where there is an average usage of at least 130 therms during the billing months of June, July and August. The average usage is derived

by combining the therm usage for each of the billing months previously listed and dividing by three. It is not available for resale.

RATE PER MONTH

Basic Facilities Charge: $25.51

Plus Commodity Charge:

All Therms (_ $0,97279 per therm

WEATHER NORMALIZATION ADJUSTMENT

adjustment to the commodity charges for the hilling months of November-Apd) above will be made In accordance with the Weather

Normalization Adjustment.

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms),

The amount per dekath erm will be determined by m ultiplying the above by 10.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on BTU ratings of fixtures installed and will be billed the commodity charges

listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a

12 month pedod. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is
disconnected times the basic facilities charge as stated above. In determining the months of disconnection, any number of days

disconnected within a month constitutes a whole month of disconnection. If reconnection ts requested to be performed after normal

business hours, an additional charge of $20.00 will be added to the charges as calculated above.

, ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges _bove include gas costs of $0.55264 per therm and are subject to adjusi:rnent by order of the Public Service
Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local

governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A

separate contract shall cover each meter at each location. No contract shall be written for less than twelve (12) months.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of March 201



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following

formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month

period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company

may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be

filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm

sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand

Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly

carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with

this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances

equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand

Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = I'a-(b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See"Note-l" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below.

Effective On and After The First Billing Cycle of January 2010



EXHIBITB

B°

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-l: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm =
S

(P) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an

interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market Priced gas sold to
Compressed Natural Gas iCNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be

calculated using the following formula:

Cost of Gas per Therm = _p_.
d

(P)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985
tobe returned _.lrl i_,_l i i _lt-t_..,
to.$CE&G Company Article I

GENERAL
TheseTerms andConditionsto IndustrialServiceAgreementsare supplementarytothe RulesandRegutat_nsissuedbythe PublicServiceCommissionof SouthCarolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric& GasCompanyasprovidedbythe PublicServiceCommissionof SouthCarolina.
Theprovisionof theseTermsandConditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswhoare lawfullyrecelvin'ggasservicefromSouth
CarolinaElectric&GasCompanyunderrateschedulesorserviceagreementsfiledwiththe Commission.
SouthCarolinaElectric& Gas Companyisreferredto hereinas "Seller",andtheuseror prospectiveuseris referredto as"Buyer". ThePublicServiceCommissionofSouthCarolinais
referredto hereinas"Commission'.

Article II

DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotherordifferentmeaningor intent,thefollowingtermsare Intendedandusedandshallbeconstruedto havemeaningas follows:
1. "Day"shallmeana periodoftwenty-four(24)consecutivehoursbeginningandendingat 8:00A.M.EasternTimeorat suchtimeasthe Sellerandthe Buyermayagreeupon,
2. "Month"shallmeanthe periodbetweenanytwo(2)regularreadingsof Seller'smeterswhichshallnot be lessthantwenty-eight(28)daysnormorethanthirty-four(34)days.
3. "Year"shallmeane perindof365days commencingwiththe dayof firstdeliveryof gashereunder,andeach365 daysthereafterexceptthat ina yearhavinga dateof February29th,

suchyearshallconsistof 366days.
4. 'Cubicfoot of gas"shallmeantheamountof gasrequiredto fill a cubicfootof spacewhenthe gasIsat an absolutepressureof fourteenandseventy-threehundredths(14.73)pounds

persquareInchat a temperatureof sixty (60)degreesFahranhelL
5. "CCF"shallmeanonehundred(100)cubtcfeetof gas.
6. "MCF'shallmeanone thousand(1000)cubicfeetof gas.
7. "BTU"shallmeana BritishThermalUnit andis the amountof heatrequiredtoraise thetemperatureofone(1)poundofwater1° -'ahrenheltat 60° Fahrenheit.
8. "MMBTU"shallmeanonemillionBritishThermalUnits,
g. "Therm"shallmeanthequantityof heatenergywhichis 100,000Bdtishl:hermalUnits.
10. "Dekatherrn'(dr)shallmeanonmillionBritishThermalUnitsandissynonymousto the termMMBTU,
11. "NaturalGas'or"Gas"shall meannaturalgas,processed,unprocessed,vapodzedliquidnaturalgas,syntheticgas,propane-airmixtureoranymixtureof thesegases.
12. "FirmService'shallmeanfrompublishedtariffsand/orconf,ractsunderwhichSellerisexpresslyobligatedto dellverspecificvolumeswithina giventimepedodand whichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionin casethesupplyto higherpr]odtycustomersIsthreatened.
13. "InterrupfJbleService"shall meanservicefromapprovedcontractsunderWhichCompanyis not expresslyobligatedtodeliverspecificvolumeswithina giventimeperiod,and which

anticipatesandpermitslntar_ptionon shortnotice,or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireInstallationof altemetafuelcapability.
14. "CommercialService"shallmeanserviceto Customersengagedpdmadlyin thesaleof goodsorservicesincludinginstitutionsand local,sateandfederalgovernmentagenciesforuses

otherthanthoseinvolvingmanufactudngorelestdopowergeneration.
15. "IndustrialServices"shallmeanserviceto customersengagedpdmartiyin a processwhich createsor changesrawor unfinishedmaterialsinto anotherformor productincludingthe

generationof electricpower.
16, "PlantProtectionGas"shall meanthe minimumvolumesrequiredto preventphysicalharmto the plant fadlitiasor dangerto plantpersonnelwhensuchprotectioncannotbe afforded

throughthe useof an altemelefuel. This includesthe protectionof suchmaterialinprocessaswouldotherwisebedestroyed,but shallnotIncludedeliveriesrequiredtomaintainplant
production.A determinationwillbemadebythe Sellerof minimumvolumesrequired.Suchessentialvolumeswillbedispatchedaccordingly.

17. "FeedstockGas'shallmeannaturalgasusedasa rawmatedalfor its chemicalpropertiesincreatinganend product.
18. "ProcessGas"shallmeangasusedforwhich alternatefuels,otherthan anothergaseousfuel,arenottechnicallyfeasiblesuchas in.applicationsrequiringprecisetemperaturecontrols

andpreciseflamecharactertsfics.
19. 'BoilerFuel"shallmeannaturalgasusedasfuel for thegenerationof steamandininternalcombustionturbineenginesfor the generationsof electricity.
20, 'AlternateFuelCapability"shallmeana situationwherean alternatefuel couldhavebeen utilizedwhetheror not the facilitiesfor such use haveactuallybeeninstalled;provided

however,wheretheuseof naturalgas is forplantprotection,feedstockor processusesandthe oNyalternatefuel ispropaneor othergaseousfuel, thenthe Buyerwill bemated as if
hehadno alternatefuelcapability,

21. "GasSupplyDeficiency"shall meanany occurrencerelatingto Seller'sgassupplywhichcausesSellerto deliverlessthan the total requirementsof its system,includingfailuresof
suppliersto delivergas for any_ason, requirementof gasfor systemstorage,conserva_onof gasfor futuredelivery,or anyother occurrencewhichis notenumeratedhereinwhich
affectsSeller'sgassupply. ! ; i

22.. "StorageInjectionRequirements'shallmeanaftvolumesrequiredby theSellerfor iniectienintoundergroundstorage,inctudingcushiongas,andfor liquiflcefon,includingfuelusedfor
injectionand inliqufficationplants,orforlsuohotherstorageprojectsthat maybedevelopedexpresslyfor theprotectionofsupplyto highpriorityusers..

23. "SellerUse" shallmean fuel usedfor gas compression,LPG plantsand LNG plants,other gas neededby Seller'sfacilities to furnishthe requirementsof Buyers,togetherwith
unaccountedforgas. Thisgasshallbe consideredincludedinPdodtyof ServiceCategory1. Othervital usesof Seller,such asflamestabilizafionrequirements,willbe metas longas
suchusesdo notjeopardizeserviceto its firmserviceBuyers.

24, "EssentialHumanNeeds"shallmeannaturalgas service,which,ifdenied,wouldcauseshutdownof an operationresultingin the closingof the establishmentessentialto maintaining
the healthandsafetyof thegeneralpublic.

-_5. ""The'Pointof Delivery'shallbeat theoutletofthe Seller'smeasuringequipmentandregulatingequipment.
_-6. "EmergencyService"shallmeansupplementaldeliveriesof naturalgastha!mayberequiredtoforestallirreparableinjuryto lifeor propertyincludingenvironmentalemergencies.

Article III

CURTAILMENT OF SERVICE.

• In the eventera GasSupplyDeficiencyon the Seller'ssystem,theSellershallrequirecurtailmentof serviceto Buyerinaccordancewiththefollowingprocedure:
a. TheSellershallordercurtailmentof salesmadeto Buyer'spurchasinggasunderthe Seller'srataschedulesor specialcontractsin descendingorderinaccordancewith pdodtyof

servicecategoriesset forlhbelow.Approvedemergencygas isacceptedfrom curtailment.
1. Residentialand small commercialBuyers(lessthan 50 MCFon a peek day)and essentialhumanneedscustomerswhere there is no installedor availablealternatefuel

capabfiity.
2. Large commercialdirectflamerequirements(50MCFor more on a peakday);firm industrialrequirementsforplant protection,feedstockand processneeds;and storage
injectionrequirements.
3A.Firmindus_el requirementsforusesotherthanboilerfuelwhichdo notquali_ forCategory2,
3B.Firm commercialand industrialbelierfuelrequirementsup to 1,000MCFon a peakday.
3C,'lnterruptiblerequirementsforhumanneedtypesof fecililiassuchaspublicbuildings,hospitalsandlaundries.
3D. Intarruptiblerequirementsfordirectflameapplicationswhichcanutilizeonlyanothergaseousfuelasan alternate,
3E.Interruptiblerequirementsfordirect flameapplicationswhichcanutilizea fuelotherthana gaseousfuelas analternate.
3F, Interruptiblerequirementsforboilerfuelusaof lessthan300MCFon a peakday.
4. (LEFTBLANKINTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



6. InterruptibleBoilerFuelrequirementsof 300MCFormore, butlessthan 1,500MCFona peakday,wherealternatefuelcapabilitiescanmeetsuch requirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFor more,butlessthan3,000MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
8. Interrup_bleBoilerFuelrequirementsof 3,000MCFor more,butlessthan10,000MCFon a peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
9. Interrupf]bleBoiler.Fuelrequirementsof"10.000MCFormoreon a peakday,wherealternatefuelcapabilitiescan meetsuchrequirements.
10 Naturalgasreg.uirementsof customers,who haveanaltematefuelastheirpdmary_nergysource,butusenaturalgasasa standbyfuel.

b. Curtelimentwill beindescendingorderbeginningwithCategory10(i.e.Category1is thehighea{pdodty).
c. A determinationof the categoryin whicha Buyerisplacedw_libemadeeachyearbaseduponusageinthe precedingtwelvemonthsendingAugust31 end/orcurrentcontractas

of the samedate.Theplacementof a Buyerin a categoryin accordancewiththedeterminationmadehereinwill be effectiveNovember1 of the currentyear,extendingthrough
October31 of the followingyear. A movingbaseperiodwillbe usedeachyearwithsuchbaseperiodto includethe precedingtwelvemonthsendingAugust31 of the current
year. Reclassificationsin categorieswlil be effectiveon November1 of the currentyear. Wherea reclassificationis necessary,the affectedBuyerwillbe notifiedof such

reclassificationprior to November1of the currentyear.
d. Where dailyvolumeserenot availableto makethe determinationof the 50 MCF/dayrequiredin the CurtailmentPlan,then requirementsshallbe determinedby takingthose

Buyershavingactualusageof 1000MCFor morepermonthforanymonthdudngthe previoustwelve(12)monthpededendingAugust31. Suchmonth'susawillbe dividedby
the numberof days duringthatspecificbBing cycle. By meansof the average,dailyvolumethusobtained,the Buyerwillbe placedin the appropriatecategory.Wheredaily
volumesfor the peakmonthin thebaseperiodareavailableto makethe requireddetermination,thensuchvolumeswill beused.

e. Any newBuyeraddedduringanybasepedodwillbe placedin theappropriatecategorybytheSellerinaccordancewiththebestinformationavaliabta.

Article IV

SCOPE OF AGREEMENT amended
1. Selets naturalgasoperationsare regulatedby the Commissionsand aresubjectto"Rulesand RegulationsGoverningServiceSuppltadbyGasSystemsinSouthCarolina"as

fromtimetotime. Deliveriesof gashereunderaresubjecttototalor partialcurtailmentor interruptionbySellerpursuantto operatingproceduresasarenow,or
mayhereafterbe, prescribedbythe Commission.BuyerherebyexpresslyacknowledgesthatSellershallnot beliablein damagesfor,or onaccountof, anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionis the resultof, or pursuantto,operatingproceduresbytheCommissiondirectingcurta[]mantor interruptionofservice.

2. Buyershallconsultwithand furnishto the Seliersuchinformationasthe Sellermayrequireto determinetheavailabilityof serviceat a particularlocationbeforeproceedingwithplansfor
anynewor additionalgas loads. No neworadditionalgas loadswill be sewedif it is determinedthatsuchservicewill jeopardizeserviceto existingcustomersby increasingthe total

system'sfirm loadrequirementsaboveavailablesupplies.
3. Deliveriesof "FirmGas" up to the MaximumDailyQuantitysat forth in the ServiceAgreement,shallbe firmend shallnot be subjectto cudailmantor interruptionbySellerexceptthat

causedb_'ForceMaj'ure,or operating'conditionsbeyondSeller'scontrol,or.wheresuchcurtailmen(or interruptionis the resultof,or pursuantto,operatingproceduresprescribedbythe
Commission.Deliverieshereundershallhavepdodtyoverall deliveriesmadeby Selleron anIntarruptiblebasis.

4. Deliveriesof "lnterruptibisGas' shallbe subjectto curtailmentor interruptionby Sellerat anytimeandfromtime to timewhen,inSellerssolejudgment,it doesnothavegasavailable,
andBuyerherebyexpresslyacknowledgesthat Sellershallnot be liableindamagesfor,or on accountof,any cudalimentor interruptionof deliveries.Selleragreesto give Buyernot
lessthan two (2)hoursnoticeof curtailmentor interruptioninwritingororallyin personor bytelephone;provided,however,thatif curtailmentor interruptionisoccasionedbyan eventof
ForceMajeureaffectingthe Seller'ssystem,Seller shallbe obligatedto giveonlysuchnoticeas ispracticableinthe circumstances.Selleragreestocommunicatecurtailmentnoticesto
oneof the persondesignatedfrom timeto time by Buyerasauthorizedto receivesuch notices. If Buyerhas not madesuchdesignation,or if Selleris unsuccessfulin its effortsto
promptlycommunicatewith thepersonssodesignated,thensaid noticeshallbe sufficientif givenby Seller{oanypersonwhoison Buyer'spremisesorwho answersBuyer'stelephone.
Whenever,andto the extentthatthe Selleris unableto deliverthe gasrequirementsof the Buyer,the Buyershallhavethe dghtto purchasegasor otherfuelsufficientto makeupsuch

'deficiencyfromsuch othersourceorsourcesas mayatthe timebe availableto Buyer.
5. Gastakenbya Buyerof "FirmGas'onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbe consideredto beUnauthorizedOverrunGas.

Sellershallbill,andBuyershallpay,forsuchUnauthorizedOverrunGasatthe followingrates,Inadditionto all otherchargespayableto Sellerhereunder:.
(a) Forthe first three percent(3%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbepaidforat 1.25timestheBaseRatesetforthinthe ServiceAgreement,and

I_I Forthe next two percent(2%)oftheMaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidforat 3.0timestheBaseRatesetforth 'n the ServiceAgreemant,andForadditionalvolumesthe UnauthodzedOverrunGasshallbe paidforat5.0 timesthe BaseRatesetfor in theServiceAgreement,
Thepaymentof anOverrunPenaltyshallnot,underanycircumstances,beconsideredasgivingBuyertherightto takeUnauthorizedOverrunGas,norshallsuchpaymentbeconsidered
to excludeor limitanyotherremediesavailableto SelleroranotherBuyeragainsttheoffendingBuyerfor failureto complywTthits obligationsto stayw_in its MaximumDailyQuantity.•

6. Any interruptiblegastakenbyBuyeraftertheeffectivehourof an ordercallingforcompletecurtailmentof all interruptiblegasdeliverieshereundershallbeconsideredto be Unauthorized
OverrunGas. Sellershall billand Buyershallpay, forsuch UnauthorizedOvemJnGasat the rateof Twenty-fivedollarsand no cents($25.00)perdekatherm,inadditionto the Base

Ratespecifiedinthe ServiceAgreementforsuchgasused.
Thepayment of Overrunpenaltyshall not, under any circumstances,be consideredas givingthe Buyerthe rightto takeUnauthorizedOverrunGas, nor shallsuch paymentbe
consideredto excludeor limitanycausesof actionorotherremediesavailableto SelleragainsttheBuyerforfailureto complywithcurtailmentordersissuedby Sellerhereunder.

7. TheSoulhCarolinaPublicServiceCommissionhasprescribedthe followin'goperatingproceduresinregardto the curtailmentof interruptibleservicebySeller:.
Duringthe pared whenooeratingconditionsrequ recurta mantain any typeof interruptibe serviceSellershallcudaildeliveriesofgaswithoutdiscriminationwithinend-usepriodtyof
ewicecats criesestablishedby theSouthCare na PublicServiceCcm_missionandpursuantof curtailmentinstructionsreceivedfred1its supplieror suppliersmadeinaccordancewfth

_enanalTe__sand Condil]on_to theServicaAgreementbetweenSellerandit supplierorsuppliersandany subsequentmodtficat,onor amendmentthereof.
8. Buyeragreesthatall gasdeliveredhereundershallbe usedbythe Buyerandthatno portionthereofshallberesold, r

i !

: ; Article V

QUALITY

1. Thegasdeliveredhereundershallbenaturalgasor anymixtureof naturaland manufacturedgas,includingbut not limitedto, syntheticgasor liquifiedpetroleumgasas providedfor in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandother hydrocarbonsexceptmethanemaybe removedpriorto deliveryto
Buyer,Sellermaysubjector permitthe subjectionof thegasto compression,heating,cooling,cleaning,or otherprocesses,whicharenot substantiallydetrimentalto themerchantability

of thegas.
2. Thegasdeliveredhereundershallhavea totalheatingvalueof not lessthan950,normorethan1,400BTU'spercubicfootof drygas,andbe reasonablyfreeof moisture,objec_onable

liquidsand solidsso as to be utilizedimmediatelyupondeliveryto Buyer,andshallcontainnot morethan200grainsof totelsulphur,normorethan 15grainsof hydrogensulphideper
MCF.

3. Sellermaypermitits suppliersor It mayitselfsupplygasfromanystand-byequipmentinstalledby itor byits suppliers,providedthatthegasso supplTedshallbereasonablyequivalentto
thenaturalgassuppliedhereunder,andadaptableforusebyBuyerwithoutthe necessityof makingotherthanminoradjustmentsto fuelburningequipment,

4. If the naturalgas offeredfordeliverybySellershall fall at anytimeto conformto anyof thespecificationssetforth _ theArticleV, QuaIity,thenBuyeragreesto notifySellerthereofand
Buyer,thereupon,mayat its option refuseto acceptdeliverypendingcorrectionby Seller. UponSeller'sfailure to properlyremedyanydeficiencyinqualityasspecifiedherein,then
Buyermayaccept deliveryof such naturalgas and makechangesnecessaryto bringsuch gas intoconformitywith such specificationsand Buyershall then deductfrom future
payrnentsanyreasonableexpensesIncurredbyit ineffectingsuch changeasagreedto bybothpaisa.

Ododzationof gasdeliveredhereunderisnot requiredof Seller. However,nothingih theseTermsandConditionsshallprecludeSeller fromedodzingsuchgas if Sellersodesiresor if

Selleris requiredbyfederalorstateregulatoryagenciesto performsuchododzation.
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Article Vl

MEASUREMENTS

1. Thevolumesand_tal heatingvalueofthegasdeliveredhereundershallbedeterminedasfollows:
(a) TheUnitof Volumeshallbe a cubicfootof gas.
(b) Whenodflcemetersareused,volumesdeliveredshallbe computedin accordancewiththe specifications,formulaeand tablespublishedApd11955,as GasMeasurement

CommitteeReportNo.3 of theAmedcanGas Association,andanymodificationsandamendmentsthereto,andshallIncludetheuseofflangeconnections.
(c) All volumesdeliveredshallbecorrectedto the pressurebaseof 14.73psigandtemperaturebaseof 60"F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenand seventenths (14.7)poundsto the squareinch,irrespectiveof actualelevationor locationof the point of deliveryabovesealevelor variationsin such

a_osphericpressurefromtimeto time.
{d) The temperatureof thegasshallbe assumed[o be 60degreesFahrenheit(60") unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. If a

recordingthermometerIsInstalled,the arithmeticalaverageof the24 hourperiodwill beusedto determinethe temperaturecorrectly.
(e) Thespecificgravityof thegasshallbe determinedbya recordinggravitometerof standardmanufactureinstalledin a suitablelocation.Wherea recordinggravitometerisnot

used,thespecificgrav_ of thegasshallbe assumedto be thesameasthatof Sellerssupplier(s).
(t') The totalheatingvalueof thegasdeliveredhereundermaybe determinedby Sellerby usinga standardtypeof recordingcaicrimeter,spectrometer,chromatograph,oro_er

approvedinstrumentwhichshallbeso located,at a suitablepointon Seller'sline,inorderthattheBTUcontentof gasdeliveredhereundermaybe properlyobtained.Where
required,dailyreadingfrom the recordso obtainedshallbe correctedtothe basisof measurementprovidedandfrom a saturatedbasisto theaveragemoisturecontentof
the gasdelivered,the resultbeing the BTUcontentof thegas deliveredduringthe billingperiod. In the eventthat Sellerdoesnot installa recordinginstrumentfor such
determinationor ItsInstrumentis notoperatingproperly,the totalbeefingvalue shallbe determinedfroma recordingcalorimeteror comparableinstrumentproperlyinstalled
and operatedby Seller'ssupplierof naturalgas, provided,suchvaluesareapplicableto the gasthat maybe deliveredto the Buyer.WhenSelleris makingpropane-airto
supplementits gassupply,the BTU contentof the gasshall be calculatedby a methodsuch as usingthe recordedgravityof the propane-air,the naturalgas and the
combinedmixturealongwith themeasuredBTU valueof thegaswhereavailable.TheBTUcontentof propaneshallbeassumedto be 91,500BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Seer will maintainandoperate,at its own,expenseand atthe pointof deliveryof gashereunder,a meteror metersandothernecessaryequipmentbywhichthevolumeofgasdelivered
hereundershallbe measured.Suchmetersand equipmentshallremainthe properlyof theSeller.

2. Buyeragraesto f_mishtoSellerelecfrlci_for operatingSeller'smeters,at not costtoSeller.
3. Buyeragreesto changethe chartson Seller'smetersat nocost toSellerandforwardsameto Seller.
4. Buyerherebygrantsto Sellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationand removalof pipelineandotherfacilities

togetherwithrightsof ingresstheretoand egresstherefromat all timesand herebyagreesto deliverto Seller,for thesumof onedollar($1.00),an appropriateinstrumentorgrant
definingsuchrightsandeasementsiccetedon Buyer'splantsite.

5. Buyermayinstall,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeterasit shalldesire,providedthatsuchequipmentshallbeso
Installedsoas notto interferewiththeoperationof Seller'smeasuringequipmentator nearthepointof deliver. However,all billingsto the Buyershallbe basedonthemeteringof the
Seller,subjectonlyto theprovisionsof Paragraph8 of this Article.

6. Eachpartyshallhavethe dghtto bepresentat the timeof anyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdonein connectionwiththe
other'smeasuringequipmentusedin measudngdeliverieshereunderandeachpartyshalladvisethe otherof anyintendedmajormaintenanceoperationsufficientlyinadvanceinorder
thatthe other partymayconvenientlyhaveits representativepresent.

7. All installationof measuringequipment,applyingto oraffectingdetivadeshereunder,shallbemadein suchmannerasto permitan accuratedeterminationof thequantityof gasdelivered
and readyverificationofthe accuracyof measurement.OrificemeterInstallations,if used,shallconformto the recommendationfor designandinstallationcontainedinthe Gas
MeasurementCommitteeReportNo.3 to theAmericanGasAesociaflonpublishedApdl,1955,andanymodificationsand amendmentsthereofandshall includetheuseof flange
connections.

8. MeasurementonSeller'smeterormetersshallbe conclusiveof bothpartiesexceptwherethemeterisdefectiveor failsto register,or iffoundinerror,in eitherofwhichcaseSellershall
repairor replacethe meterandthequantityof gasdeliveredwhilethe meterwasoutof orderor failedto registershallbe estimated:(a) Byusingthe registrationof anycheckmeterif
installedandaccuratelyregistering,or, intheabsenceof (a}:(b) Bycorrectingthe errorif the percentageof errorbycalibra_on,testormathematicalcalculation,or, inthe absenceof both
(a)and (b)then:(c)Byestimatingthequantityof deliveryfromdeliveriesduringperiodsundersimilarconditionswhenthe meterwasregisteringaccurately;andan appropriatebilling
adjustmentshallbe madein accordancewiththe cu_nt Rulesand RegulationsgoverninggassystemsissuedbytheCommission.

g. Sellerwill maintainits metersIngoodorderandto this endwillmakeperiodictestsof its meterspursuantto thecurrentRulesandRegulationsgoverninggassystemsIssuedbythe
Commission,orat suchshorterintervalsasseemto Sellerdesirable.If Buyer isdissatisfiedwiththeaccuracyatanytime,it maycalluponSellerto havethemetertestedinaccordance
withall regulationsrelatingto suchtestsandresultsof suchtestsasfoundinthecurrentRulesandRegulationsgoverninggassystemsissuedbythe Commission.

I0. Eachpartyshallpreserveall recordsfora pededof at leasttwo(2)years.
i
, Article VIII ,

BUYER'S FACILITIES , :

1. Buyerwill maintainat its ownexpensefacilitiesfrom theideliverypoint to the pointof useand the 5umersand equipmentfor usinggas, and Buyerwillat all timeskeepgas-using
equipmenton said premisesin a conditionconformingwith suchreasonablerulesand regulationsas maybe prescribedthereforeby regulatoryauthorityhavingjurisdictionthereover
and withthe requirementsof anyvalid lawtheretoappertaining. Inthe event thatrulesare not prescribedby a regulatoryauthority,Buyerwill abideby codesas used in the gas

indus,.
2. Sellershall notapprovesale of gason an interroptiblebasisto Buyeruntil andunlessSelleris satisfiedthat Buyerhas,orwill, installadequatestand-byfacilitiesto meetits full fuel

requirementsduringpedodsofsustainedinterruptions.
3. Sellershallnot approvesalesof gasto BuyerunlessSeller issatistiedthat Buyerhasnot,or will not interconnectdownsti-eamfuelpipingof naturalgasfor usein differentpriority-of-

servicecategories.

Article IX

RATE ADJUSTMENTS

1. Taxesapplicableto thegasdeliveredto Buyerhereunderasere ineffecton January1't immediatelyprecedingtheeffectivedateof thesetermsand conditionsshallbeaddedto
Buyer'sbill. Theterm=tax"asusedhereinshallmeananytax, licensefee,orchargeapplicableto the gasdeliveredhereunder,_pceed onSellerbyanygovernmentalauthorityon
suchgas. If theexistingrateof anysuchtaxin effecton January1", immediatelyprecedingtheeffectivedateof thesetermsandconditions,behereafterincreasedor decreased,or if
anylax heretoforeineffectorhereafterbeimposedorrepealed,theresultingincreaseordecreasein suchtaxes,computedon a centsperdekathermbasis,shallbe reflected,asthe

casemaybe,on Buyer'sbill.
2. Anyapplicablesurchargeorspecialchargesorderedbythe Commissionoranyotherduly constitutedregulatorybodyshallbeincludedin additionto thepdceof gascomputedin

accordancewiththetermsofthe ServiceAgreement.



ArticleX
BILLING

1. BillscomputedfromreadingstakenofSeller'smetersshallberenderedandpaidmonthlywithten(10)daysof the billingdate. A monthshallmeana pedodbeginningonthe first.
recognizedworkday ofthecalendarmonthandendingon thefirst recognizedworkdayof thenextsucceedingcalendarmonth,oratsuchotherequlvalestpedodasSellermay
deemnecessary.ShouldBuyerfail topayanyamountdueto Sellerwhensamelsdue, a latepaymentchargeof oneandonehalfpercent(1 ½%)will beaddedto anybalance
remaining_enty-five (25)daysafterthebillingdate. tfsuchfailureto paycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseof suchrightshallbein

additionto anyandall otherremediesavailableto Seller.
2. If it shallbefoundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershall takeactionto correctsuchbillingpursuant

to currentRulesand RegulationsgoverninggassystemsissuedbytheSouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As betweenthe pa_eshereto,Sellershallbe deemedto be incontrolandpossessionof thegasdeliverablehereunderuntilit shallhavebeendeliveredto BuyeratthePointof
DeliveryafterwhichBuyershallbe deemedto be incontrolendpossessionthereof.

2. BuyershallIndemnifyandholdharmlessthe Sellerfromanyandall 1ass(includingdeath),damage,oriiabllityIncurredbythe Sellerby reasonof anyactoftheBuyer,its agentsor
employees,in thereceiving,useor applicationof saidgason theBuyer'ssideof thePointof Deliveryunlessthe sameshallbe dueto thesole negligenceofthe Seller,itsagents
or employees.TheSellershall indemnifyandholdharmlesstheBuyerfromanyandall loss(includingdeath),damageor liabilityincurredbytheBuyerbyreasonof anyactof the
Seller,itsagentsor employees,unlessthe sameshallbe duetothe soldnegligenceoft.heBuyer,its agentsoremployees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthe title toall gasdeliveredhereunderandthe rightto sellthesameandthatsuchgasshallbe freeandclearfrom all liensand adverseclaims.

Article XIII

FORCE MAJEURE

1. In theeventof eitherpartyheretobeingrenderedunablewhollyor in partbyforcemajeuratocarryoutits obligationsunderthis contract,otherthanto makepaymentsdue
hereunder,it isagreedthaton suchpartygivingnoticeandfull particularsof suchforcemajeureinwdtlngorbytelegraphto the otherpartyassoonas possibleafter the
occurrenceof thecausereliedon, thentheobligationsof thepartygivingsuchnotice,sofarastheyareaffectedby suchforcemajeure,shallbe suspendedduringthecontinuous
of anyinabilityso causedbutforno longerpedodand suchcauseshallasfaras possiblebe remediedwithall reasonabledispatch.The term"forcemajeure'as empbyedherein
shallmeanactsof God,strikes,lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,dots,epidemics,landslides,lighting, earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsof governmentandpeople,civildisturbances,explosions,breakageor accidentsto machineryor linesorpipe, freezingof
wellsor linesorpipe,partialorentirefailureof sourceof supply,andanyothercauseswhetherof the kindhereinenumeratedorotherwise,notwithinthe controlof theparty
claimingsuspensionendwhichbytheexerciseof dir diligencesuchpartyisunableto preventorovercome;suchtermsshalllikewiseinclude(a)inthoseinstanceswhereeither
partyheretois requiredto obtainservitudes,rights-.of-waygrants,permits,or licenses;and(b)in thoseinstanceswhereeitherparty heretois requiredto furnishmaterialsand
suppliesto securegrantsorpermissionfromanygovernmentalagencyto enablesuchpartyto fulfill itsobligationshereunder,the inabilityof suchpartyto acquireat reasonable
coatand afterthe exerciseof reasonablediligencesuchmaterialsandsupplies,permitsand permissions.

2. Itis understoodandagreedthat thesettlementof strikesor lockoutsshallbeentireywithinthediscretionofthe partyinvolvedandthattheaboverequirementthat anyforce
majeureshallberemediedwillall reasonabledispatchshallnotrequirethesettlementof strikesor lockoutsaccedingto thedemandsof opposingpartywhensuchcourseis
inadvisableinthe discretionof suchpa_.

Article XIV

MISCELLANEOUS

1. If eitherpartyshall fail to performanyof thecovenantsor obligationsimposeduponit underandby virtueof theServiceAgreementof whichtheseGeneralTermsandConditions
area part,(exceptwheresuchfailureshallbe excusedunderanyof theprovisionsof thisServiceAgreement),then Insuch8vent'the otherpartymay,at its option,terminatethis
ServiceAgreementby proceedingasfollows:Thepartynotin defaultshallcausea writtennoticeto beservedon the padyindefault,statingspecificallythecauseforterminating
this ServiceAgreementanddeclaringitto bethe intentionof thepartygivingthe noticeto terminatethe same;thereupon,the partyin defaultshallhavethirty(30)daysafterthe
serviceof theaforesaidnoticeinwhichto remedyand removesaidcauseor causesandfullyindemnifythepartynot in defaultforanyand all consequencesofsuch breach,then
such noticeshallbewithdrawnand thisServiceAgreementshallcontinuein fullforceandeffect. In casethepartyindefaultdoesnotso remedyandremovethenoticeforanyand
all consequencesof suchbreach,withinsaidpedodof thirty (30)days,thenthis ServiceAgreementshallbecomenull andvod fromandafterthe expirationof saidpedod.Any
cancellationofthis ServiceAgreemehtI_Ursuantto the provisionsof thisArticleshallbe withoutprejudicetothe rightof partynot indefaultto collect_t]yamountsthendueit and
withoutwalver'ofanyotherremedyto whichthe partynotin defaultmaybeentitledforv'olationof thisServiceAgreement.

2. TheServiceAgreement'of whichtheseGeneralTermsandConditionsare:apartthereof,shallbe bindinguponand inureto the benefitof theSellerandtheBuyerandtheir
successorsand assigns.

3. Exceptas other,viseprovided,anynotice,request,demand,statementorbill,whicheitherBuyerorSellermaydesiretogiveto theothershallbe inwdtingandshallbeconsidered
asfullydeliveredwhen mailedbyprepaidregisteredmail addressedto saidpartyat itslast knownpostofficeaddress,orat suchotheraddressesaseitherpartymaydesignatein
wdting. Routinecommunications,Includingmonthlystatementsendpayments,shallbe consideredasdulydeliveredwhenmailedbyeitherregisteredor ordinarymail.

4. Buyerscovenantsandagreesto executeor file,orcooperatewithSellerintheexecutionor filingof, anyreport,certificateorotherdocumentrequiredbyanygovernmentalagency
havingjurisdictionover thiscontractor thepartieshereto,oranyothercertificateordocumentrequestedbySellernecessaryforSellerto obtainthe benefitofanyexemptionfrom
sales,useorothertax. Buyershall indemnifySellerforanylosssustainedbySellerasa resultof Buyer'sbreachof thiscovenant.

5. ThepartiesheretoinexecutingtheServiceAgreementand theseGeneralTermsandConditions,acknowfadgethattheseGeneralTermsandConditionsarea partof theService

Agreement.

Buyer:.

By:

T_tle:

Robert R. Miracle
AL ' -- : t-: .... 1,._1t_|_.*",l"

Depuiy _l,,=,, ,................
City of Charleston

Date:

Seller:.

By :

South CarolinaElectricandGasCompany

Title:

Date:

Vice President,GasOperations
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